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TAGS: ENRG IR SA 

SUBJ: IMPACT OP ABQAIQ EIRE ON IRANIAN OIL EXPORTS 
REP TEHRAN 4441 (NOTAL) 

1. IN OBVIOUS RESPONSE TO THE ABQAIQ FIRE, IRANIAN CRUDE OIL 
PRODUCTION AND EXPORTS ARE NEARLY AT CAPACITY LEVELS. IN VIEW 

OF REPORTING FROM AMCON DHAHRAN REGARDING FAIRLY MINIMAL IMPACT 
OF FIRE ON CURRENT AND FUTURE SAUDI CAPACITY, THE SUDDEN SPURT IN 
IRANIAN EXPORTS MIGHT WELL BE THE RESULT OF PANIC BUYING RATHER 
THAN AN ACTUAL SCARCITY. THE RESULT, HOWEVER, IS IDENTICAL. 

2. DURING FIRST FITEEN DAYS OP MAY (SEE REFTEL), IRAN EXPORTED 
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APPROXIMATELY 4.5 MMBPD OF CRUDE - 2,604 MBPD BY CONSORTIUM 
TRADING COMPANIES, 1,268 MBPD BY NIOC, AND ABOUT 550 MBPD BY THE 
JOINT VENTURES. HOWEVER, DURING THE NEXT EIGHT DAYS (MAY 16 - 
23), CRUSE EXPORTS BY THE CONSORTIUM AND NIOC INCREASED BY AN 
AVERAGE OP 1,329 MBPD. DURING THAT EIGHT DAY PERIOD, THE CONSOR- 
TIUM EXPORTED 3,749 MBPD OF CRUDE AND NIOC AVERAGED 1,453 MBPD. 
ALLOWING FOR JOINT VENTURE EXPORTS, PRODUCT EXPORTS AND DOMESTIC 
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CONSUMPTION, IRANIAN CRUDE PRODUCTION MUST BE ABOUT 6.5 MMBPD AT 
PRESENT. MOREOVER, WE ARE INEORMED THAT THERE IS A LINE OE TANKERS 
AT KHARG ISEAND WAITING TO LOAD SO CURRENT HIGH LEVELS OE OEE-TAKE 
SHOULD CONTINUE INTO JUNE AT LEAST. 

3. MANY LOCAL INDUSTRY SUOURCES, BOTH NIOC OEEICIAES AND REPRESEN- 
TATIVES OE EOREIGN OIL COMPANIES, HAVE OVER THE EAST SEVERAL MONTHS 
BECOME CONVINCED THAT THERE IS AN UNDERSTANDING BETWEEN SAUDI ARABIA 
AND IRAN (OR PERHAPS BETWEEN SAG AND OPEC ELEVEN) WHICH SERVES TO 
LIMIT SAUDI PRODUCTION. THOSE PERSONS WHO WILL TAK ABOUT THIS 
"UNDERSTANDING" GENERALLY ASSUME THAT IT IS MERELY A TACIT AGREE- 
MENT BY SAG TO (A) INCREASE PRODUCTION MORE SLOWLY THAN HAS BEEN 

OR IS REQUIRED BY EACILITIES, WEATHER, ETC, AND (B) TO EASE OFE 

IE AND WHEN SAUDI PRODUCTION LEVELS CAUSE REAL DISCOMEORTURE EOR 

THE UPPER-TIER PRODUCERS. 

4. SUCH RUMORS HAVE BEEN EUELED BY WIDESPREAD REPORTS THAT SHEIKH 
YAMANI VISITED TEHRAN LAST WEEK. EMBASSY HAS BEEN UNABLE TO CON- 
EIRM RUMORED VISIT BUT MANY KNOWEEDGEABLE AND CREDITABLE SOURCES 
ARE CONVINCED, ON THE BASIS OE SECOND-HAND INEORMATION, THAT YAMANI 
WAS HERE. 

MIKLOS 
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